Unrrorm Covenants. Borrower an

1. Payment of Principal and Interest. Borrowe
evidenced by the Note, lalc charges as prO\ ided in
this Mortgage.

2. Funds {or Toxes and lnlumnco. Subject to {
on the day monthly installments of principal and interest aré pxwable under the }
“Funds”) equal to onc-twelfth of the yearly taxes and assessments whlc}\ I\ ntum i
on the Property.-if any, plus one-twelfth of the \dz\rly It i E 5 pl
premium installmenta for mortgage insuranceiif unv, all as masonubb' ethated untm]ly and from tn
basis of assessments and bills and reasonable estimate
eral or state agency and shall apply the Funds ﬁom
Lender hall make no charge for so holdmg 4nd apj
ments and bills. Borrower and Lender may agree i
shall be paid to Borrower, and unless such ngreeme!
Funds. Lender shall give to Borrower, without chary
interest. if any, paid to Borrower on the Funds xmd the purpose for which each dc
pledged as additional security for the sums secured by this Mor(gagc

If the amount of the Funds held by Lender, t o
dates of taxes, ts. insurance premi and ground rents, shall exceed the amount mquimd to pay said. taxes, asseasme is

msurance premiums and ground rents us they fall d\Fe, such excess zhall be, at Borrower's option, cithdr promptly vepaid-to-Bo Wer .

or credited to Borrower on monthly installments of Funds. If the amount of the Funds Yeld by Lender shall not;
pay taxes, assessments, insurance premiums and ground rents as they fall die, Borrower shall pay to Lender any ‘amount necemry'
to make up the deficiency within 30 days after notice from Eender to Borrower requesting payment thereof. :

Lender.

If under paragraph 17 hereof the Property is sold or the Property is othermsc ncqulrod by Lender, Ikndcr shall ippl\'. no later
than immediately prior to the sale of the Property or its acquisition by Lcnder, any Funds held by Lender at the time of epph
tion as a credit against, the sums sccured by this Mortgage. -

3. Application of Payments. Unless applicable law provides otherwise, nll pnymenls recetved by Lender \lndel‘ the-Note &!d/‘_‘ o

paragraphs 1 and 2 hereof shall be applied by Lender first in payment of nmounts payable to Lender by Borrower under pt\m;rapb
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to;the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes, nso‘sp\oms and other charges, fines and impoa:tlom aunbulahle to tha
Property which may attaify a priority over this Mortgage, and ground rents, if any, at Lendei's opuon in.the manner provided
under paragraph 2 hercof or, by Borrower making: payment. when due, directly to’ the payee thereof. Borrower sball pronmptly

furnish to Lender all notices of amounts due unjer this paragraph, and in the event Borrower shall. make payment directly; .
evidencing such  payments. Borrower shall pmmptly discharge any lien whmk
all

Borrowd? shall promptly furnish to Lender receipt
has prionity over this Mortgage; provided, that Borrower shall not be required to, discharge any such lien' so long ns Borrower sh
agree in writing fto the payvment of the obligation secured by such lien in a manner acceptable to Lender, or shall jn good: faith

vontest such lien hy. or defend enforcement of such lien in, legal proceedings which operate to prevent the enfomment of ﬂ\p Yieni 0

or forfeiture of the Property or any part thereof.

5. Hatard Insurance. Borrower shall keep the improvements now existitig or hereafter erected”on the Property insured against
loss by fire, hazards included within the term “extended coverage”. and such other hasards as Lendér may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that-the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; pronded that suth
approval shall not be unrensonably withheld. All premiums on insuranee policiea shall be pmd at Lender's option m the mzmpor
prov ided under paragraph 2 hercof or by Borrower niaking payment. when due, direetly to thy insurance mmcr

Allmsurance polieies and renewals thereof shall be in form m-ccpml)lc to Lender and shall include a-standard mortgago clnuso .

m favor of and m form aceeptable to Lender. Lender shall have the right sto hold the policies and renowals thereof, and *Barrower

shall promptly fumish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower_shall give™

prompt notice to the insurance carrier and Lender, and Lender may make proof of Tosgif not made promptly by Borrowor.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration ar vepair of the
Property damaged. provided such restoration or rephir is oc onomically feasible, Boyrower shall have the right_to effeet: minor repairs
to the Property with the insurer’s approval and receive paymeat therefor. If Borrower and Lender are unalile to agree-whether such
restoration or repar would be economically I'thk', the determination of economic lcnslhllu\' shall be made by; mdopcmloul
appraisal at Lender’s expense. If such restortion of repair is not economieally feasible, the insurance proceeds ghall be. applied to
the sums secured by this Mortgage. with the excess, if any, paid to Borrower. If the Property is abandoned by Borrower ot if
Barrower fails 10 respond to Lender within 30 davs after natice by Lender to Borrower that the insurance mrrlc‘- offers to scme
a chuim for msurance henefits, Lendér is authorized to colleet and apply the i insuranee pravecds al Lender's option cithe¥ t6 n'slom-
tion or repar of the Property or to the sums secured by this Mortgage. 4 A

Unless Lender and Borrower otherwise™ figree in writing, any such applieation of proceeds to principal ahnll not exumd or
postpone the due date of the monthly installments referred to in paragrpphs 1 and 2 hercof or change the amount of such installe’
ments.

H under pydigraph 17 hereof the Proprz: adquired by Lender, all right, title and interest of Borrower in and o any insur.
ance policies Ahd in and to the proceeds thereof resijiting from damage to the Property prior to the gale or nmm-uuon ldmll pam ta
Tender to the extent of the sumns secured by this M‘orlgtlg!' immediately prior to such rale or nequisition,

6. Preservation and Maintenance of Propertyr holds; Condomini
and shall not permit or commit waste, impairment,; or deterioration of the Propcrl) and shall comply: with the: pravisions of any
lease. if this Mortgage is on a leaschold. I this, Mortgage is on a condominium unit, Borrawer shall perform all of Bo
obligations under the dechmlon of condominium pr “master deed, tho by-lawa and n\gulnuons of lhc condomimum pro1 i AN
constituent documcnts -

7. Protection of Lenders Security. If Borrower
il any action or proceeding is commenced which materiatly nffccte Lender's intérest in the Pmperty. nck ding but 6t i
eminent domnin, insolveney, code enforcement, or Arrangements or- proccﬂflnas mvo‘vmx a bankrupt
Lender's option, upon notice to Borrower, may make such appcmnm. disburse sich sums. and iake
protect Lender’s interest, including, but not limited . of r ble attomey”
make repairs. Any amqunts disbursed by Iender purs\mnt to this paragraph.7, with intercat-t reon, shall
edness of Borrower sccured by this Mortgage. Unless Borrower and Lendér agres to other tefma { paym
payable upon notice from Lender to Borrower requésting payimernit thereof, and shall beat:int 1 1

the rate fNtated in the Note unless payment of Vinlerc.st nbsueh até would be contmry o' 1

amounfs shall bear interest at the highest!tate permi by applicable la

. Lender to incur any expense or do any act hereunder,
'8. Inspection. lender may make or causs {6 b

Lender shall give Borrowv.-r notice pnor to sny such

the Pmpcrt,) NJ
8. Condemnation. The proceeds ol' any

Upon payment -in full of all sums sccured by this Mortgage, Lendcr shall promptly refund to Bormwer any.- Funds held by =

Borrawer shall keep the Property nt good Top! r




